


other funds were $161,575.

- Fund balances for non-major
funds increased by $4.5 million to $37.7 million
overall. The and

had increases in fund balances of $2.7
million and $4.2, respectively. The General Capital
Projects was a result of funds transferred from the
Emergency Telephone System Fund for the
construction of a new public safety center. The
School Capital Funds was a result of increases in
sales tax, restricted intergovernmental revenues and
debt financing.

- The County’s proprietary funds
provide the same type of information found in the
government-wide statements but in more detail. Total
net assets of the Solid Waste Management Fund at
the end of the fiscal year amounted to $30,817,381
with $8,696,235 of this amount being unrestricted.
The decrease in net assets in this fund was
($264,288). Other factors concerning the finances of
this fund have already been addressed in the
discussion of the County’s business-type activities.

- During the
fiscal year, the County revised the budget on several
occasions. Generally, budget amendments fall into
one of three categories:

» Amendments made to adjust the estimates that
are used to prepare the original budget ordinance
once exact information is available.

» Amendments made to recognize new funding
amounts from external sources, such as Federal
and State grants.

» Increases in appropriations that become

necessary to maintain services.

Total amendments to the General Fund increased
revenues by $6,045,655 or .3%. Budgeted revenues

increased due to anticipation of additional federal and
state grants available for County services.

Actual revenues were more than final budgeted
amounts by $885,002. The primary factor for this
increase was the greater amount of property and
sales tax collected plus an increase in investment
earnings offsetting the delay in receiving funds from
federal and state grants available for County services.

Net amendments to budgeted appropriations were
$6,912,526 or .4%. The majority of amendments
were for human services, mainly for change in
expectations for receipts of federal and state grants.
Actual expenditures were less than final budgeted
amounts by $23,727,413. These cost savings
resulted mainly from unspent appropriations of a) $13
million in services and supplies in human services
departments and b) $2.5 million in salaries and
benefits due to temporary vacancies in various
departments.

- Catawba County’s investment in
capital assets for its governmental and business—-type
activities as of June 30, 2008, totals $118,669,669

(net of accumulated depreciation). These assets
include buildings, land, machinery and equipment,
park facilities, and vehicles. Major capital asset
transactions during the year include the following



additions (there were no significant demolitions or
disposals):

» Increase in construction in progress of
approximately $4.1 million primarily for water
lines and a wastewater facility.

» Increase in construction in progress of
approximately $2.1 million primarily for the
expansion of Unit 3 of the County landfill.

Additional information on the County’s capital assets
can be found in note 4.A. of the Basic Financial
Statements.

- As of June 30, 2008, Catawba
County had total bonded debt outstanding of
$30,160,000, all of which is debt backed by the full
faith and credit of the County. In addition, the County
had installment purchase debt of $45,008,793,
certificates of participation debt of $45,435,000 and
Qualified Zone Academy Bonds of $700,000 for a
total debt burden outstanding of $121,303,793 which
is approximately 10% of the legal debt margin of
$1,051,130,601. Catawba County’s total debt
increased by $18,582,126 during the past fiscal year,
by borrowing $22.3 million for the construction and
renovation of public school and community college
facilities and $7 million for the construction of various
wastewater system improvements.

As mentioned in the financial highlights section of this
document, Catawba County maintained for the 27"
consecutive year, its Aa2 bond rating from Moody’s
Investor Service and for the 4™ consecutive year, its
AA rating from Standard and Poor’s. This stable
bond rating is a clear indication of the sound financial
condition of the County. This achievement is a
primary factor in keeping interest costs low on the
County’s outstanding debt.

North Carolina general statutes limit the amount of
debt that a unit of government can issue to 8 percent
of the total assessed value of taxable property located
within that government’s boundaries. The legal debt
margin for Catawba County is $1,051,130,601, of

which the County has $121,303,793 outstanding.

Additional information regarding Catawba County’s
long-term debt can be found in note 4.B of this
report.

The following key economic indicators reflect the
growth and prosperity of the County.

» Low debt burden and property tax rate. The
County’s existing debt obligations are only
10% of its statutory limit. The property tax
rate of $0.535/$100 was below the State
average of $0.576/$100 and among the
lowest of all 100 counties in North Carolina.

» Creation of new jobs. Economic
Development Corporation  successfully
assisted with new business developments,
most notably by assisting with bringing 726
jobs and nearly $43 million in investment in
Catawba County in 2007. A  major
announcement in 2008 is that Williams,
Sonoma, a home furnishings company
picked Catawba County as a site for a
future project with the potential of a $22.5
million expansion that would create up to
820 new jobs over the next five years.

» Increase in sales tax revenue. Catawba
County is a retail magnet for the region.
Fiscal year 2008 sales tax revenues are
$1.5 million in excess of prior year.

- The property tax rate
remains at the current $0.535/$100 assessed value.
The budget projects a 1.65% increase in property
tax revenue as a result of new construction and
appreciation of property values. Employee
compensation includes a 1% cost of living increase
and additional increases based on performance.
The budget for FY 2008-09 will be $219,085,919,

Catawba County's Outstanding Debt

Governmental Business-type
Activities Activities Total
2008 2007 2008 2007 2008 2007
General obligation bonds $ 30,160,000 $ 36,540,000 $ - % - $ 30,160,000 $ 36,540,000
Installment purchases 45,008,793 17,956,667 - - 45,008,793 17,956,667
Certificates of participation 45,435,000 48,225,000 - - 45,435,000 48,225,000
Qualified Zone AcademyBonds 700,000 - - - 700,000 -
Total $ 121,303,793 $ 102,721,667 $ - $ - $ 121,303,793 $ 102,721,667




which continues to dedicate two cents on the property quarter cent sales tax increase as of April 1, 2008.
tax to pay for the next three years of planned public
school and community college construction projects Requests for Information
as well as one cent for technology improvements to This report is designed to provide an overview of the
the three public school systems. County’s finances for those with an interest in this
area. Questions concerning any of the information
Business — type Activities - The $11,839,800 found in this report or requests for additional
budget includes $6,885,100 for landfill operations and information should be directed to the Director of
$4,954,700 in a newly created fund for water and Finance, Catawba County, PO Box 389, Newton,
sewer operations. This budget includes a $3 increase NC 28658. Online information may be found at the
in the landfill tipping fee, and $1.45 million from sales County’s website http://www.catawbacountync.gov.
taxes for water and sewer needs as a result of a
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Exhibit 1

CATAWBA COUNTY, NORTH CAROLINA
Statement of Net Assets
June 30, 2008

Primary Government

Governmental Business-type
Activities Activities Total
Assets
Cash and investments $ 103,514,713 15,910,610 $ 119,425,323
Taxes receivable - net 3,162,690 - 3,162,690
Due from other governments 20,038,292 164,460 20,202,752
Notes receivable 721,092 - 721,092
Other receivables 3,944,380 370,271 4,314,651
Interest receivable 644,057 95,081 739,138
Inventories 411,233 - 411,233
Prepaid items 9,965 - 9,965
Deferred charges 661,233 - 661,233
Restricted cash and investments 28,568,703 - 28,568,703
Other assets
Capital assets:
Land, improvements, and construction in progress 34,054,269 11,803,382 45,857,651
Other capital assets, net of depreciation 62,494,254 10,317,764 72,812,018
Total capital assets 96,548,523 22,121,146 118,669,669
Net investment in joint venture 760,149 - 760,149
Total assets 258,985,030 38,661,568 297,646,598
Liabilities
Accounts payable and accrued liabilities 9,857,115 914,743 10,771,858
Unearned revenues 3,007,782 - 3,007,782
Long-term liabilities:
Due within one year 14,737,807 254,719 14,992,526
Due in more than one year 112,895,724 6,674,725 119,570,449
Total long-term liabilities 127,633,531 6,929,444 134,562,975
Total liabilities 140,498,428 7,844,187 148,342,615
Net Assets
Invested in capital assets, net of related debt 81,948,941 22,121,146 104,070,087
Restricted
Public safety 760,149 - 760,149
Register of Deeds 50,450 - 50,450
Debt service - - -
Capital projects - - -
Other - - -
Unrestricted 35,727,062 8,696,235 44,423,297
Total net assets $ 118,486,602 30,817,381 $ 149,303,983

The accompanying notes are an integral part of the financial statements.
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Exhibit 1

Component Units

Catawba
Catawba Valley = County ABC
Medical Center Board

$ 41,721,363 $ 937,878

932,106 -
22,631,517 14,440
429,097 -
4,781,047 1,768,093
1,087,748 4,790
6,305,938 -
13,256,416 -
8,210,821 -
56,792,837 2,379,236
65,003,658 2,379,236
156,148,890 5,104,437
22,232,234 934,892
6,978,158 -
17,653,818 -
24,631,976 -
46,864,210 934,892
44,380,633 2,379,236
1,223,638 -
5,010,206 -
72,094 -
58,598,109 1,790,309

$ 109,284,680 $ 4,169,545
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